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Report of the Committee

The Committee on Public Finance at its meeting held on 23 September 2025 considered the
following Regulations;

. Regulations under Section 20 read with Sections 4(1) and 14 of the Imports and Exports (Control)
Act, No. 1 of 1969 as amended by Acts, No. 48 of 1985 and No. 28 of 1987 of the aforesaid Act.

(Published in the Gazette Extraordinary No. 2449/60 dated 15" August 2025 and presented to Parliament on 12
September 2025 and referred to the Committee)

Date Considered by the Committee: 23" September 2025 Time: 2.00 p.m.

Members of the Committee on Public Finance Present

Hon. (Dr.) Harsha de Silva, M.P., (Chair)
Hon. Rauff Hakeem, Attorney at Law, M.P.,
Hon. Ravi Karunanayake, M.P.,

Hon. Harshana Rajakaruna, M.P.,

Hon. Ajith Agalakada, M.P.,

Hon. M.K.M. Aslam, M.P.,

Hon. Nimal Palihena, M.P.,

Hon. Chithral Fernando, Attorney at Law, M.P.,
9. Hon. Wijesiri Basnayake, M.P.,

10. Hon. Thilina Samarakoon, M.P.,

11. Hon. Champika Hettiarachchi, M.P.,

12. Hon. Nishantha Jayaweera, M.P.,
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Introduction
The Imports and Exports (Control) Regulations No. 07 of 2024, has been promulgated under the Imports

and Exports (Control) Act, No. 1 of 1969, and published in the Gazette Extraordinary No. 2384/34 dated May
17, 2024, allowing the importation of 1,000 Nos. of Brand New motor vehicles including 250 Mini Coaches and
Buses, and 750 Vans (6-15 seats with sliding doors excluding SUVs and Cars) under a "Vehicle Import Permit"



pursuant the decision of Cabinet of Ministers dated April 01, 2024, titled "Providing Essential Transport Facilities
for Rapid Development in the Tourism Sector” and these regulations were in effect until June 30, 2025.

By the decision of the Cabinet of Minister dated August 04, 2025 on the Cabinet Memorandum No.
25/1339/807/016-1 dated July 24, 2025, submitted by the Minister of Foreign Affairs, Foreign Employment and
Tourism, proposing to extend the aforementioned time period until September 30, 2025, permission has been
granted to extend the validity period of Import and Export (Control) Regulations No. 07 of 2024 for a period of
03 months from 01-07-2025 to 30-09-2025, subject to the conditions specified in the observations of the Ministry
of Finance, Planning and Economic Development on the aforesaid cabinet memorandum. Accordingly, the
Imports and Exports (Control) Regulations No. 07 of 2025, has been promulgated under the Imports and Exports
(Control) Act, No. 1 of 1969, and published in Gazette Extraordinary No. 2449/60 dated August 15, 2025, giving
effect to the decision of the Cabinet of ministers referred above.

Observations and the Recommendations of the Committee

1. The Committee observed that the Sri Lanka Tourism Development Authority (SLTDA) expects tourist
arrivals to exceed 2.3 million in the current year. It was noted that, from a future planning and
development perspective, the tourism vehicle fleet requires periodic upgrading in order to attract high-
end tourists.

2. The Committee further observed that, in projecting tourist arrivals towards 2030, maintaining an
appropriate balance between average-spending and high-spending tourists would be essential, and that
upgrading the vehicle fleet is a prerequisite to achieving this objective. The Committee further observed
that, SLTDA is also exploring the possibility of internally supporting the importation of vehicles for
tourism purposes. One proposal under consideration is to utilize the Tourism Development Levy (TDL)
Fund to provide partial financial support to importers over a three-year period, thereby facilitating the
introduction of a reasonable number of new vehicles.

3. The Committtee was also observed emphasis of SLTDA on introducing hybrid and electric vehicles to
reduce carbon emissions and strengthen Sri Lanka’s branding as a sustainable tourism destination.
Moreover, branding the vehicles with the SLTDA or “Sri Lanka Tourism” identity was seen as an
opportunity to enhance visibility and promotional value.

4. The Committee observed that the performance of the Tourism Development Levy (TDL) constitutes a
critical aspect of public oversight, as its full collection is essential for revenue generation and the
development of the tourism sector. The Committee directed that SLTDA furnish a detailed report on the
TDL, specifying the annual collection target, the actual amount collected, any shortfall, the reasons for
such shortfall, and the measures being implemented to address it. The Committee emphasized that this
report should be submitted within the stipulated timeframe to ensure proper oversight, accountability,
and effective management of tourism sector resources.

5. The Committee observed concerns that some tourist payments for packages, hotels, and transport may be
made outside Sri Lanka, potentially reducing the actual foreign exchange inflows. The Sri Lanka Tourism
Development Authority (SLTDA) clarified that the reported current average daily expenditure per tourist
of USD 174 reflects expenditure within Sri Lanka, based on data collected from service providers,
including the number of tourists and their length of stay. The Committee further observed that SLTDA
enforces strict measures during the licensing of travel agents. This includes ensuring that income from
tourist activities is routed through Sri Lankan bank accounts, and monitoring the agent’s performance for
at least three months before granting full registration.

Decision of the Committee

After consideration, the Committee agreed with the Regulations under Section 20 read with Sections
4(1) and 14 of the Imports and Exports (Control) Act, No. 1 of 1969 as amended by Acts, No. 48 of 1985 and
No. 28 of 1987 of the aforesaid Act and decided that the Report of the Committee on Public Finance thereon be
presented to Parliament on the 25" of September, 2025, by the Hon. (Dr.) Harsha de Silva Chair of the Committee.
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