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Report of the Committee

The Committee on Public Finance at its meeting held on 215t October 2025, considered the
following Rules and the Order;
. Rules under Section 32 of the Excise Ordinance (Chapter 52) regarding the time period
for payment of duty on the production of liquor and levying of fee
(Presented to Parliament on 21 October 2025 and referred to the Committee)
. Order under Section 2 of the Special Commodity Levy Act, No. 48 of 2007, relating to
Special Commodity Levy
(Published in the Gazette Extraordinary N0.2451/10 dated 25" August 2025 and presented to
Parliament on 21 October 2025 and referred to the Committee)

Date Considered by the Committee: 21% October 2025 Time: 2.00 p.m.

Members of the Committee on Public Finance Present
1 Hon. (Dr.) Harsha de Silva, M.P., (Chair)

2 Hon. Chathuranga Abeysinghe, M.P.,

3 Hon. Rauff Hakeem, Attorney at Law, M.P.,

4, Hon. Harshana Rajakaruna, M.P.,

5. Hon. Ajith Agalakada, M.P.,
6
7
8
9

Hon. Arkam llyas, M.P.,
Hon. Nimal Palihena, M.P.,
Hon. Chithral Fernando, Attorney at Law, M.P.,
. Hon. Wijesiri Basnayake, M.P.,
10. Hon. Sunil Rajapaksha, M.P.,
11. Hon. Thilina Samarakoon, M.P.,
12. Hon. Champika Hettiarachchi, M.P.,
13. Hon. (Ms.) Lakmali Hemachandra, Attorney at Law, M.P.,
14. Hon. Nishantha Jayaweera, M.P.,

1. Rules under Section 32 of the Excise Ordinance (Chapter 52) regarding the time period
for payment of duty on the production of liquor and levying of fee
Introduction

Excise Notification No. 962, published in the Extraordinary Gazette No. 1846/8 dated January
20, 2014, prescribes the time periods for payment of Excise Duty on the production of liquor. Due to
the several challenges encountered in the implementation of these provisions, there has been a need to
amend Excise Notification No. 962 to strengthen revenue performance and avoid undue deferment of
duty payments. It has also been observed that the provision of six months' grace period under the existing
Notification has contributed to arrears accumulation and surcharge disputes. Further, in terms of Section
32 of the Excise Ordinance (Chapter 52), the Minister is empowered to make Rules for carrying out the
provisions of the Ordinance relating to Excise revenue and in view of the above, new Rules have been
prepared under Section 32 of the Excise Ordinance (Chapter 52) to revise the time period for Excise
Duty payment and to provide for the levy of fee. Accordingly, this Rules made under Section 32 of the
Excise Ordinance (Chapter 52) to amend the time period for payment of excise duty and levy of fees on
the production of liquor.



Observations and the Recommendations of the Committee

The Excise Department of Sri Lanka has made notable progress in digitalization by enhancing
the security features of excise stickers to control faking and initiating a digital monitoring system to
track alcohol production from manufacturing to the point of sale (PoS), expected to be completed within
two years. The Committee further urged the Excise Department to expedite the finalization and launch
of the public mobile application enabling consumers to verify the authenticity of liquor bottles through
QR code scanning, in line with a previous recommendation made by the CoPF in year 2024.

2. Order under Section 2 of the Special Commodity Levy Act, No. 48 of 2007, relating to
Special Commodity Levy

Introduction

Action has been taken to increase the Special Commodity Levy imposed on imported big onions
and potatoes under the Special Commaodity Levy Act, No. 48 of 2007 with effect from August 26, 2025
by the Gazette Notification No. 2451/10 dated August 25, 2025 in order to ensure a reasonable price for
the local big onions and potatoes harvest of 2025 Yala season. Following the discussion taken place on
18.08.2025 at the 15th session of the Food Policy and Security Committee and a special meeting
subsequently held on 19.08.2025 under the chairmanship of Hon. Minister of Finance, Planning and
Economic Development, it was decided to amend the Special Commodity Levy on one kilogram of
imported Big Onions from Rs.10 to Rs.50 during the anticipated harvesting period of August-November
for big onions in Yala Season and also to amend the Special Commaodity Levy imposed on one kilogram
of imported potatoes from Rs.60 to Rs.80 in order to minimize the potential price reductions to be faced
by the local potatoe farmers. In terms of the Report of the Sub Committee appointed by the Food Policy
and Security Committee to establish a mechanism towards purchasing onions during 2025 Yala Season,
and having considered the aforementioned facts presented in the report submitted by the Committee, the
Gazette Notification No. 2451/10 dated 25.08.2025, issued under Section 2 of the Special Commodity
Levy Act, No. 48 of 2007.

Observations and the Recommendations of the Committee

I. The Committee observed that inconsistencies between the National Tariff Policy (NTP)
approved in June 2024 and the existing Special Commodity Levy Act, No. 48 of 2007 have
created uncertainty in the tariff-setting process, allowing ad-hoc tax changes that undermine
policy predictability and investor confidence.

ii. The Committee recommended that the relevant agencies take prompt action to resolve the
existing conflict between the National Tariff Policy and the Special Commodity Levy Act,
No. 48 of 2007, by proposing the necessary legislative amendments to incorporate the policy
provisions into the legal framework.

iii. The Committee recommended a thorough simulation and analysis of the tariff policy by the end
of February 2026.

iv. The Committee recommeded allocating necessary funds to provide farmers with technical Kits
to reduce their cost of production, making them competitive with the importation of Big Onion
and Potetoes.

V. The Committee recommended to conduct a comprehensive analysis of windfall gains arising
from imports made during last three months and thee analysis should include details of



importers, quantities purchased over the past three months, and the corresponding revenue
impact. The Committee further directed that follow-up action be taken with the Inland Revenue
Department to ensure that appropriate taxation measures are applied where applicable.

Decision of the Committee

After consideration, the Committee agreed with the Rules under Section 32 of the Excise
Ordinance (Chapter 52) regarding the time period for payment of duty on the production of liquor
and levying of fee and Order under Section 2 of the Special Commodity Levy Act, No. 48 of 2007,
relating to Special Commodity Levy and decided that the Report of the Committee on Public Finance
thereon be presented to Parliament on the 22" of October, 2025, by the Hon. (Dr.) Harsha de Silva
Chair of the Committee.
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