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Committee on Public Finance
on

Resolution for the Agreement between the Democratic Socialist Republic of Sri Lanka and the

United Arab Emirates on the promotion and reciprocal protection of investments

Supplementary Estimates for settling unpaid bills by the China EXIM Bank for the Kandy North
Pathadumbara integrated Water Supply project and for the completion of the remaining work

of the project

Supplementary Estimates for the utilization of the provisions allocated under the budget
proposal to provide the essential food items at a concessionary price during the Sinhala/ Tamil

New Year period, for providing a nutritional food packages to expecting mothers
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by
The Hon. (Dr.) Harsha de Silva
Chair of the Committee
Tuesday, the 09th of September 2025
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Report of the Committee

The Committee on Public Finance at its meeting held on 02" September 2025 considered

the following Resolution and Suplementary Estimates;

Resolution for the Agreement between the Democratic Socialist Republic of Sri Lanka
and the United Arab Emirates on the promotion and reciprocal protection of
investments

(Reslution included in the Addendum to the Order Book No. 2(9) of Parliament dated 22"
August 2025 and referred to the Committee).

Supplementary Estimates for settling unpaid bills by the China EXIM Bank for the
Kandy North Pathadumbara integrated Water Supply project and for the completion
of the remaining work of the project

(Supplementary Estimates included in the Addendum to the Order Book No. 2(9) of
Parliament dated 22" August 2025 and referred to the Committee).

Supplementary Estimates for the utilization of the provisions allocated under the budget
proposal to provide the essential food items at a concessionary price during the Sinhala/
Tamil New Year period, for providing a nutritional food packages to expecting mothers
(Supplementary Estimates included in the Addendum to the Order Book No. 2(9) of
Parliament dated 22" August 2025 and referred to the Committee).

Date Considered by the Committee: 02" September 2025 Time: 2.00 p.m.

Members of the Committee on Public Finance Present

2.

11

Hon. (Dr.) Harsha de Silva, M.P., (Chair)

Hon. Chathuranga Abeysinghe, M.P.,

Hon. Rauff Hakeem, Attorney at Law, M.P.,

Hon. Ravi Karunanayake, M.P.,

Hon. Harshana Rajakaruna, M.P.,

Hon. (Dr.)(Ms.) Kaushalya Ariyarathne, M.P.,

Hon. Nimal Palihena, M.P., (Joined online)

Hon. Chithral Fernando, Attorney at Law, M.P., (Joined online)
Hon. Wijesiri Basnayake, M.P., (Joined online)

Hon. Sunil Rajapaksha, M.P.,

Hon. (Ms.) Lakmali Hemachandra, Attorney at Law, M.P.,
Hon. Nishantha Jayaweera, M.P.,

Resolution for the Agreement between the Democratic Socialist Republic of Sri Lanka and
the United Arab Emirates on the promotion and reciprocal protection of investments

Introduction



Since 1981, Sri Lanka has concluded 28 Bilateral Investment Promotion and Protection
Agreements, mainly with countries in Western Europe and Asia. The United Arab Emirates has been
a long-standing investment partner. Given the significant increase in investment from the United Arab
Emirates coupled with developments in the international economic sphere, it was considered
important on the part of both Sri Lanka and the United Arab Emirates to negotiate and conclude a
bilateral agreement for the promotion and reciprocal protection of investments.

The main purpose of the bilateral investment promotion and protection agreements is to protect the
rights and interests of foreign investors in the host country with a view to attract Foreign Direct
Investment (FDI) into the host state. This Agreement covers all aspects of the foreign investor-host
country relationship, such as the grant of fair and equitable treatment to investors, the grant of
National and Most-Favored-Nation Treatment, compensation for losses, including in the event of
expropriation or nationalization, and also provisions for the settlement of investment disputes.

1.2 Observations and Recommendations of the Committee

1. Implementing a proactive, scientific process for identifying potential countries for
future Bilateral Investment Traeties, focusing on Sri Lanka's future investment needs
(e.g., renewable energy) rather than solely on historical investment data.

2. Supplementary Estimates for settling unpaid bills by the China EXIM Bank for the Kandy
North Pathadumbara integrated Water Supply project and for the completion of the
remaining work of the project

2.1 Introduction

The Kandy North Pathadumbara Integrated Water Supply Project, which was initiated in
August 2019 under Chinese loan assistance with the aim of providing a sustainable drinking water
supply to approximately 700,000 people affected by drinking water shortages in the Divisional
Secretariat divisions of Harispattuwa, Pathadumbara, Akurana, Poojapitiya, Gangawata Korale, and
Thumpane, has been halted for nearly three years due to the suspension of Chinese funds, despite
having achieved 89% progress. Due to continuous delays in completing the project activities and
providing new water connections, the public in areas experiencing severe water shortages has
expressed strong opposition to the government and the Water Supply and Drainage Board. As a result,
the public in areas such as Akurana, Poojapitiya, Yahalathenna, Kurundugahamada, and Ovissa
continues to suffer from a prolonged lack of drinking water. Due to the non-payment of approximately
Rs. 10.285 billion to the Chinese contracting company, the local sub-contractors have also been
facing severe financial difficulties.

Furthermore, this has created numerous issues such as significant public inconvenience due to the
failure to restore roads excavated for pipeline installation, damage to partially constructed water tanks
and pumping stations, and overgrowth of vegetation. Further, the government will be required to pay
substantial interest to the Chinese company on the outstanding amounts in the future.

Therefore, this supplementary estimate is submitted to Parliament with objective of resolving the
drinking water issues of approximately 100,000 people residing in the 06 Divisional Secretariat
divisions mentioned above, by utilizing domestic funds to pay the contractor's outstanding amount of
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approximately Rs. 10.3 billion and to complete work worth about Rs. 3 billion, including
laying water pipelines and other construction activities during the remaining months of 2025; and
addressing the environmental and social issues that have arisen at present due to the suspension of
the project.

For that purpose, by providing an amount of Rs. 13,285.6 million, expected to be saved by the end of
the year from the provisions allocated under Foreign Financing 12 through the 2025 Budget for the
Ministry of Urban Development, Construction and Housing, to the Kandy North-Pathadumbara
Integrated Water Supply Project through transfer to Domestic Financing 11, it will be possible to
complete the remaining works of the project relevant to the year 2025 and fully deliver its benefits to
the public.

3. Supplementary Estimates for the utilization of the provisions allocated under the budget
proposal to provide the essential food items at a concessionary price during the Sinhala/
Tamil New Year period, for providing a nutritional food packages to expecting mothers

3.1 Introduction

A provision of Rs. 1,500 million had been allocated under the Department of Development
Finance to provide a food package to low-income families at a concessionary rate during the 2025
Sinhala/Tamil New Year season. However, the implementation of the programme had to be stopped
on the orders of the Election Commission, as the period during which the relief was to be provided
fell within the Local Government Election—2025. Accordingly, the government's attention has been
focused on utilizing the currently underutilized funds more effectively to provide nutrition packs to
pregnant mothers suffering from nutritional deficiencies during the upcoming Christmas season. For
this purpose, beneficiary mothers will be selected according to the criteria related to the programme
for providing an allowance to pregnant and lactating mothers, which is already being implemented
under the Ministry of Women and Child Affairs.

As per the information from the National Secretariat for Early Childhood Development, as of July
2025, the number of beneficiaries entitled to the current Rs. 45,000 allowance for pregnant and
lactating mothers suffering from nutritional deficiencies (for a period of 10 months at Rs. 4,500
per month, covering the last 6 months of pregnancy and the first 4 months of breastfeeding of the
mother) is 160,200.

Therefore, this Supplementary Estimate is presented to Parliament to make a provision of Rs.
1,500 million for the provision of a one-time nutrition pack worth Rs. 5,000 for the month of
December during the upcoming Christmas season, in addition to the Rs. 4,500 allowance provided to
pregnant and lactating mothers. This programme to “provide a nutrition pack for pregnant mothers"
will be able to be implemented by revising the provision up to Rs. 9,000 million from Rs. 7,500
million, which is already made for providing an allowance to pregnant and lactating mothers under
the Vote No. 171-02-08-001-15-1501(11) of the Ministry of Women and Child Affairs, through
making an additional provision of Rs. 1,500 million, which was currently allocated for "providing a
food package to low-income families at a concessionary rate during the 2025 Sinhala/Tamil New
Year season” under the Vote No. 243-01-01-045-1501(11) of the
Department of Development Finance.
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3.2

Observations and Recommendations of the Committee

The Committee observed that no scientific evaluation has been conducted on the
outcomes and the effectiveness of the existing programme for expectant and lactating
mothers, which has been in operation since 2015, despite substantial public funds being
allocated to it over the past decade.

The Committee recommended the Ministry of Women and Child Affairs to undertake a
comprehensive evaluation of the effectiveness of the programme, with particular
emphasis on its impact on maternal health, anemia, and birth weights of children,
stunting, and other relevant outcomes. The study should also identify shortcomings and
recommend measures for improvement in the future.

The Committee was of the view that the study could be financed using unutilized funds
of the programme, and the findings of the study should be reported back to the
Committee within six (06) months period.

In addition, the Committee recommended to explore the possibility of expanding the
programme to include expectant and lactating mothers who may not qualify for benefits
under schemes such as “Aswesuma’ but still make requests for nutritional support.

Decision of the Committee

After consideration, the Committee agreed with the;

Resolution for the Agreement between the Democratic Socialist Republic of Sri Lanka and
the United Arab Emirates on the promotion and reciprocal protection of investments;

Supplementary Estimates for settling unpaid bills by the China EXIM Bank for the Kandy
North Pathadumbara integrated Water Supply project and for the completion of the
remaining work of the project; and

Supplementary Estimates for the utilization of the provisions allocated under the budget
proposal to provide the essential food items at a concessionary price during the Sinhala/
Tamil New Year period, for providing a nutritional food packages to expecting mothers

and decided that the Report of the Committee on Public Finance thereon be presented to Parliament
on the 9" of September, 2025, by the Hon. (Dr.) Harsha de Silva, Chair of the Committee.
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Ms. Renuka M. Weerakone — Director General
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Ministry of Foreign Affairs, Foreign Employment and Tourism
Ms. Dilani Weerakoon — Director General (Middle East)

Ms. Tilani Silva — Deputy Legal Advisor
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Mrs. Ishara Madarasinghe — State Counsel
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Mr. Ranjith Ariyarathne — Secretary
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Mr. H.P. Lalith Kumara — CFO
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Eng. W.G.S. Munasinghe — Project Director
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Mrs. N.W.W.M.H. Kumari Herath — Additional Secretary (Development)
Mrs. Shanika Amaradasa — Chief Financial Officer

Mrs. Thiwanka Wariyapperuma Deputy Director (NSECD)
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